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At a March 14 meeting in London of the International Cocoa Organization (ICCO) consumer nations
proposed to suspend the ICCO's $3O per ton import levy on cocoa. The proposal would result in
a substantial decline in ICCO revenues, and force it to sell some of its 250,000-ton buffer stocks
over the 1989-90 season. The ICCO reportedly has sufficient funds to maintain the stocks this
season. Producer nations were scheduled to meet to consider the proposal on March 15. In January,
producers rejected the same proposal, arguing that a liquidation of their stocks would add to the
world cocoa surplus and trigger further price deterioration. In February 1988, the ICCO stopped
support buying, leaving the market vulnerable to overproduction. The ICCO estimated the cocoa
surplus at some 199,000 tons in 1988-89. The meeting was called by Britain, the Netherlands and
West Germany. The three consumer nations claim that it is unfair to keep paying the $30 levy while
exporters have accumulated debts of some $95 million to the ICCO. The two biggest exporters, the
Ivory Coast and Brazil, hold the largest debts to the organization. The last revision in intervention
prices accepted by both producers and consumers was in January 1988, when the price range the
ICCO was to defend was established at 1,485 to 2,155 Special Drawing Rights (SDRs) per ton. Since
then, producers have refused to consider lowering the range. Cocoa prices on the world market
currently stand at 1,090.32 SDRs. Some delegates told AFP that the question of changing the price
range to be defended was "purely theoretical" as the ICCO's financial problems would prevent it
from intervening on the world market, even if an agreement on the prices was reached. In order
of importance, the world's 10 largest cocoa producers are the Ivory Coast, Brazil, Ghana, Malaysia,
Cameroon, Nigeria, Ecuador, Colombia, Indonesia, and Mexico. (Basic data from AFP, Notimex,
03/14/89)
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